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Uxirors Covexaxts. Borrower and lerder ¢ovenant ard agroe as follows:

I. Pavaexr of Prixcrear axo Inveeesy. Beorrower shall prompedy payv when dee the principal of and intiteyt on the in-
debtedness evidenced by the Note, prepayment and late chorgss as provided in the Note, 2ad the prindipal of and inerest «n 2ny
Future Advances secured by this Mortgage.

2. Fuxos ror Taxes axp Ixsuraxce. Subject 1o applicable Liw «r 5 3 wrinten weiver by Lender, Borrewmer shall pay ©
Lender on the day monthly installments of prinopal and interest are payable under the Nize, unnl the Nuze is paid in full, a wum
(berein "Funds™) equal w0 cnetwellth of the yearly raxes ard ssessments which may aruin pricnty oier this Marntgage, and ground
rents on the Progerty, if any, plus one-nwelfth f vearly premivn installments for hazard insurance, plus cretwellth of vearly pre

mium installments for mentgage insurance, if zny, 2l as reawceably estimared initially and from time 19 time by Lender cn the hasis
of assessrrents and Bills and reasonable estimates thereof.

The Funds shall be held in an instiruticn the deposits ¢ acovunts of which are insured or murinwed by a Federal or sute
agency {inchiding fender if Lender & such an institusi o). FPender shall apply the furd

rds 1o pay soid taves, zimssments, insurince
premiums and greund rens. Lender may oot charge for so beldng end applying the Furds, analyzing il zcocunt, or wrifving and

compiling said assessments and bills, unlas Lender pavs Bursower interest on the Funds and applicet'e Liw permits Lender to make
such a charge. Borrower 2nd lender may agree in wriing at the tize of exevution of this Mortgage thet interest cn the Furds shall e
paid to Borrewer, and voless such agreement is made or spphiceble haw requites sich interest 1o be paid, Lender Jall nix be requized
to pay Borrower any interest or eamings on the Funds. Lerder <hall ghe 1o Bornower. withour chirge, 22 imnual sccounting of the

Funds showing credisy 2nd debits 10 the Funds and the pupuose fur which each dcbir to the Funds wis made. The Furds are pledzad
3s widitiona] weurity for the sums sevured by this Merrgage

If the am.ent of the Funds held by Eender, togetter with the furure mepthly installments of Funds pavable prior to the
due dites of taves, assenments, Insurance premiums and ground renrs shall exceed the amrunt required 1o pay said taxes, asess
- ins remium y ents as they fall dee, such exciess <hill be, a2 Borroawer” 3 ither promptly repad
ments, insurince premiums and ground tents as they fall due, suh excess <hall ke, 2t Borriwer's opion, either prumptly repad to
Botrower or aedized 1o Burewer on mwnthly invallments of Fueds. I the amount of the Funds kEeld by Lender shall nat e

sufhcient o pay taves, assesments, insuraince premiums and g
necessary 19 make up the defoicncy within 30 days {2

urd renis o they £all due. Boamouneg <hall pay 1o Lender any amount
-m the date o ote b matkd by Lender 1o Borower requesting payreent therad.
Upen payment in full of 21} sums secered by this Moorzage, Lender shall prompdy refund 5 Borrower 2ny Funds kel b
Lender. If under raragraph 18 kereof the Prperty is sold «r the Propenty & othencise aoquired by Lender, Lender shall apply,

oo Liver than immediately poixr to the sale of the Propenty o its acquisiton by Lender, any Funds held by Lender a: the time of
applicazion 25 a credit againit the sums sevured by ths Minzige.

3. Arrucamiox of Pavsreats. Ueles applicatle hiw praides ctherwise, all movmens received by Lender under the Nue
and paragrarbs 1 and 2 Fereof skall be applied by Lender £:2 1n peryment of zmounts pavablr to Lerder by Barrovwer under paragraph 2
hered, then 1o interest payable em 1the Noze. then 1o the prind

ir2l of the Noze. and then o inzerest and principel en any Foeture Advances.
4. Carwrces: Liexs.

Eorr mer shall puy all faves, 2sesements 2nd ather cherges. fres and imposioops ammibunable o the
Peoperty which coav 2ttiin a poeony crer thi Mongaze, 3nd acel -l pesments ¢f goound renr if zpx. in the manner provdal
under paragraph 2 bered or. if rat paxd in axh menmer, by Boroower mulkicg revment when dus, directly to the pavee therech
Borrower shall prompily furmibh to Lender 2 Neotices of 3mrunts due under this parzgrath. and in the erent Bomenver shall muke
pavement directly, Borromer shall prompdy furmish 1o Lendir recsipe evidencing soch pavmenss. Bomower shall promply discharge
any lxn which kas pricrity cver this Mongzge provided, thar Borr wer <hall not be required o discharge any such Een so kang s
Borrwer shall agree in wriring 1o the payment of the 3minn swcurad by soxh lkn in 2 mazner zccepuable 1o Lender, or shall in
good Biith oottt such Len by, o deferd enfrcement f sxch ben in. §

Jexal procendings whih cpersze to prevent the enforcement
of the Lien or forfeiture of the Property er any part therecf.

5. Haraeo Ixsurasce. Bomomer shsll keep the

Iprtemanty B exiting of Reresflier erected cn the Property insurad
aziimt Vs by Lre, hazards inchided within the term “exznrnded o rerige,”™ and mxch ciber hazacds as Lendr may reguire arnd in wch

amoarts and for soch pericds as Lender mar require: poosided. that Lender shall oot requirs that tte 3mount of axch coverage exceod
thit amcunt of coverzge required to pay the sums secutsad by thiz Mogege.

The inwirince carmier providing the imvrance <hall Be chocen by Bormomer subjext to apomval by Lender: provided, that sach
apprnal thall pot be unreascnably withkeld. All premiuzns on imswrence prixies <hall te piid in the ranrer provided under para-
sraph 2 bereef or, f rex podd in such manner. by Boroaer ruling payment. mbken due, directly to the insurince aarrier.

Al inwrance pobcies and renewals thereck <hall be in f rm acceprable 0 Lender and shell include a standard mestgage

clause in faver of and in form acceptable 0 Tender. Lender shall hive the nghr t3 bedd the policies ard repewals tkerecd, ard
Borrower shall prompaly furnsh to Lender 2! rerewal moies and 2] receips of padd premiumse. 1o the event of brs. Borower dhall
give prompe prtice to the insurasce carrier and Lender. Lerder tray make proock of Lss if not mude prompdy by Borrower,
Upless Lender and Booower ctheraie 2gree iz wntng, irsvranve proceeds shall be appdied o restoration or reyair of the
Progenty damiged, provided such restiraten or repair 5 o re o ially feritle and the seaurity «f this Mongaige 5 ot thereby
impaired. Tf such reswaation of repair B8 1t e nomialy feasible oo if the sexurity of this Mingige weald be ipaired, the mnwur-
ance proceeds ihail be appled 1o the sums swwwurad By s Morrgege. with the exces, of any, paid w0 Borrener. I the Properts
i alandeoed by Borrower, <0 if Borower fids 15 revpoed 5 Lender mithin 30 divs from the dite netice is mailed by Lender
Bourower that the inwunnae camier cfBers b0 settle 2 chin £ irsurance benehts, Lender is authrrized 1o collect and apply the insur-
ance proceeds at Lender’s cption cither ) retraton of sepair of the Progerty cr to the sums secured by this Muortgage.

Unless Lender and Beoower ctherwie sgmee in wrinineg. any wch apphatvn of prcecds o principal sl not exnnd o
pospene the due date of the m nikly installzents referred ts in piragraphs 1 aod 2 herenf o chinge the amount of such installments
If under paragraph 18 berec the Proporty 1s aoquired by Fender, all maht, tide aod interest «f Boaroswer in ard o any inwrance

pebicks and in and o the procecds theref recubiing from dimine 1o the Properiy price t) the wale o 2oquinitrn <hall pass to Lender
to the extent of the sums sevured by this Motgege immedialy prir oo sinh e or Loguisite o

6. Preseavamion anD Muntexaxce oF Peroprery; Leacenoros; Coxposixiuns; Poaxzen Ustr Deveroryients. Bormmower
skali keep the Prepernty in goed repair and ull it commit waze o r permit impairment o detervratin of the Properry and dhall
cemply with the prosiiing of any keae if ths Morzige is on 2 kaxebdd. If i M ngige s «n 2 vnit in 2 ceod minium o1 a
rlinred unit deveb pment, Borrower shull paform all of B aer’s ohiisnrion under the dechiraticn o crenants aeating or g rwern-
ing the ¢ nd minfum o plinced uait deveb prment, the brlums and regulasi ps «f tle o ndomium or plinred unit devedprrent.
srd constituent documents. If 2 cendrminiom or plinzed unit develipment rder & excvuted By Bormower and recorded togxther
with this Morgage, the corrnints and sgreements of wuxch fider shali be incorporated inn and chall amendd and supplement the eov-
emants and agreements <f this Morrgage as if the rider were 2 pare Bere f.

7. Prorecmios oF Lexper's Stcurrry. If Borcwer fails to perfirm the covenints and zgreenments orntained in this Moigage,
o if any 2arn o procending is commencadl which materially ifects Lender’s interest in the Property, including. Lot not limited oo,
cminent domain, inwlency, ode enfiriement. o1 amingements or procecdings invohing o benkrupt or decedent, then Lender at
Lender's rpti p, vpon notice to Borrowar, max make sch appeerince, diburse such sums and toke woch atin as i nevesaary 0y
protat Lender’s interent, incheding, but na Lmited 2, disberement of ressonsble st rner’s fees and entry upn the Propeniy o
mate repuire If Lender roquired mrrtgege incurance as a2 condith n of making the ban wevwred by this Mortzager Boer aver hall
pav the prumiums tequired to maintain sech nsurazke o efft uoti] such time as the requinement fur such fnsurirce wrminges
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